
 

 

AMENDMENTS TO THE MOVABLE GOODS SECURITY LAW 

On February 8th, 2018, the Guatemalan Congress approved the Decree number 4-2018, which contains 
the amendments to the Movable Goods Security Law. Said amendments were published in the Official 
Gazette on March 7th, 2018 and will come into force 30 days after its publication date. 

The purpose of the amendments is to implement a unitary system for security rights in order to 
promote transparency within such system, including procedures to achieve the repayment to secured 
creditors, according to the nature of the movable goods security. The amendments also imply the 
simplification of the constitution of a security, for it is no longer required any formality for its 
documentation, acknowledging the possibility to document it through electronic communications. 

As to the constitution of a Movable Goods Security over deposits in bank accounts, the consent of 
control from the depository bank is no longer a requirement, being only necessary to have a written 
instruction from the debtor-guarantor to the bank for that purpose. 

The amendments include regulations related to the auction procedure, direct selling, awarding and 
execution of movable goods securities.    

Another important aspect of the new system of the Movable Goods Security Registry, will be the 
implementation of electronic communications with other registries in which the encumbered good is 
registered, in a way that an annotation of the security can appear in said other registries. The lack of 
this communication will not affect the validity of the security and additional charges for that 
information will not apply, given that no registration is being done in a different registry. 

Finally, it is established that the securities that are currently registered in the Property Registry must 
be registered in the Movable Goods Security Registry within two months of the amendments coming 
into force. 

For further information or legal advice please do not hesitate to contact us.  
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